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LIMITED OFFICIAL USE MEXICO 2483 

PASS AID/W 

E.O. 11652: N/A 
TAGS: N/A 

SUBJ: IDB PROPOSED LOAN TO NAEINSA FOR PREINVESTMENT STUDIES 

REE: AID/W AIRGRAM DTD 2/5/77 

1. EMBASSY DOES NOT FORESEE ANY OBJECTIONS TO PROPOSED 
LOAN TO NAFINSA FOR PRE-INVESTMENT STUDIES, BUT WE HAVE 
SEVERAL QUESTIONS THAT COULD BE POSED TO BANK STAEF. 

2. ONE IS WHAT WAS THE VOLUME OF ACTUAL INVESTMENT 
THAT RESULTED FROM PREVIOUS STUDIES, AND HOW WAS THIS 
INVESTMENT FINANCED, I.E., PUBLIC, PRIVATE, DOMESTIC, 

EXTERNAL? ANOTHER IS WHETHER THE PRE-INVESTMENT STUDIES 
TO BE EINANCED UNDER THE PROPOSED LOAN WOULD LEAD TO 
INCREASED PRIVATE SECTOR INVESTMENT OR TO INCREASED 
PUBLIC SECTOR INVESTMENT, OR SOME COMBINATION? AS 
WASHINGTON IS AWARE, THE STAGNATION OF, AND PERHAPS A 
DECLINE IN, PRIVATE SEVYOR INVESTMENT IS ONE OE MAJOR 
PROBLEMS FACING MEXICO. 
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